
 

Doshisha University 

 

2016 Report on the Individual Research Allowance  

– Research Progress and Results 

 

 3  / 17  / 2017  submitted 

 

Department Title Name 

BS 

 

Associate 

Professor 

 

Manish SHARMA 

Research 

Topics 

 

1. Behvioural Biases in the Indian Capital Market 

2. Testing the Post IPO Excess Returns Hypothesis in India 

Summary of 

Research 

Results 

 

1. This ongoing research intends to explain the degree by which Indian Stock Market 

Participants are affected by cognitive biases and heuristics. So far the data collection 

in the form of surveys of the market participants has already been done. The 

secondary data is collected from the database of Prowess and NCAER. The initial 

statistical analysis is inconclusive. The author is trying to expand the model and 

instrument with more qualitative variables, already collected from the surveys.  

 

The paper is also being tweaked to account for the sudden macroeconomic effects of 

demonetization, suddenly launched in the August 2016. A new instrument is being 

developed to measure the impact of reduced money supply on the investors’ behavior.  

 

Expected completion: by early fall. 

 

 

2. The recent IPO of tech firm SNAP has rekindled the imagination of the researchers 

and the market participants alike. This paper is an attempt to identify the 

phenomenon of excess returns in the immediate aftermath of a public listing. Though 

overwhelmingly denied in the academic literature, the market participants and the 

underwriters often hints at the existence of the excess returns. The academic counter 

argument relies on the idea that this myth is propagated by the underwriters to ensure 

market frenzy for the issues they manage. The academic argument depends on the 

foundational pillars of Efficient Market Hypothesis.  

 

This strong divergence of opinion between the academics and practitioner has led to a 

number of studies that look at the existence of the post IPO excess return 

phenomenon. Focusing on Indian stock market data, this paper has managed to 

establish some pointers and a new research framework that may help further research 

in the field.  

 

The paper is currently under consideration for publication in a noted refereed journal, 

subject to certain stylistic /minor methodological changes. 

 

 


